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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

BALANCE SHEETS 
AS OF DECEMBER 3 I, 2002 AND 2001 

(UNAUDITED) 
($ IN THOUSANDS) 

Inventories ........................................................................................... 
Prepaid Expenses and Other Current Assets ...................................... 

Total Current Assets .......................................................................................................... 

LIABILITIES AND EQUITY 

Total Current Liabilities .................................................................................................... 

....................................................................... .......................................... Other NOTE 4 , 

24 i other Liabilities .................................................................................................................................. ........... .. ............. - -. -. - - - - - 
25 Commitments and Contingencies ........................................... NOTE 7 ........................................... j =l ! '  I 

0 b i t e  .................................................................................................................................. , 903 559 ! . . .  864 063 : 
i t --L- 2 ---- 1 
! s t i  
i I 4 ~ t ~ ~ ~ h ~ l d e r s ' ,  Partners', or Proprietor's Equity ....................... NOTE 8 819 ...................................... i a  64 737 176 324 
I p -- -. . 
I 
, '  ............................................................................................................. - .----.A, _=A_. 968 296 &===: z7m>7 

* Reclassification to conform to current year presentation. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 3 1,2002 AND 2001 

(UNAUDITED) 
($ IN THOUSANDS) , .. . .  ... .. ....................... ... .... r -  - - - 

2002 ,- 2bo.l 
DESCRIPTION 

(a f @) ' (c) I---<!, 
I 

REVENUE: 
Casino .......................................................................................................................................... - -. - - 529,3 - - - 10 - - z 5 , l  15 
R O O ~ S  .......................................................................................................................................... 34,794' 34,926 

.- -- - - - 
Food and Beverage ...................................................................................................................... 55,307 55,936 - - - - -- . - - - -- - - 
Other ............................................................................................................................................ 19,905 17.839 

+-- - --- -- 
Total Revenue .................................................................................................... I 639 316 633,816 I .A- . _ 

Less: Promotional Allowances ............................................................. NOTE 2 ....................... 123,404 132,964 --- * 
Net Revenue ........................................................................................................ 5157912 500,852~ ; -_ _-_ - - 

I I COSTS AND EXPENSES: 
I 

I 
I 8 Cost of Goods and Services ......................................................................................................... 289,595 ! 290.4 13 

9 Selling, General and Admlnistrat~ve ................................................ NOTE 2 ....................... 70,375 ' 69,370_ * 
1 1 0  Provjs~on for Doubtful Accounts ................................................................................................. -- 4,222, 2,901 

.................................................................................. Total Costs and Expenses - -- -- 364,192 - 362,6844 --- 

Gross Operattng Profit .................................................................................................................... 151,720, 138,168 : 
....................... Depreciation and Amortization ............................................................. NOTE 2 38,158 1 33,822 -- 

Charges from Affiliates Other than Interest: ............................................................................... - I  *-------- - - - - .............................................................................................. Management Fees -- - - - --, - -. .-. - 
............................................................................ ....................... Other NOTE 6 - - 6,068 6.159 . - - - - - 

Other Income (Expenses): 
Interest Income (Expense) - Affiliates NOTE 4 ....................... (95,430) -- - (92,7331 .................................................. 
Interest Income (Expense) - External .................................................... NOTE 4 ....................... (973) c577Y 
Investment Alternative Tax and Related Income (Expense) - Net ........ NOTE 7 ....................... - (6,234) - . (2,330) 
Nonoperatlng Income (Expense) - Net ........................................................................................ - -- - --- - 616- -- 1,455 

Total Other Income (Expenses) ......................................................................... (102,021L (94,185) 
I 

...................................................... I 22 Income (Loss) Before Income Taxes and Extraordinary Items -- 5,473 4,002 
I_ - 

....................... Provision (Credit) for Income Taxes ................................................. NOTE 2 - 2,319 / - I  

1 24 Income (Loss) Before Extraordinary Items .................................................................................... 3,154, 4,0021 -- 

'-1y- Extraordinary Items (Net of Income Taxes- 2002, $- ; 2001, $ )  ................................. .- -- - I  +--- kc Net Income (Loss) ...................................................................................................................... _i-- --- -- - -- -.- - 4 002 ' 3,154 I - 1 -  

+ Reclassification to conform to current year presentation. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF' INCOME 
FOR THE THREE MONTHS ENDED DECEMBER 3 1,2002 AND 2001 

(UNAUDITED) 
($ IN THOUSANDS) 

.... - ....................... ....... . . . . . . . . . . . . . . . . . . . . . . . . . . .  . .  

LINE DEsc~iPfio~ 
(a) , ..... . (b) ............ .. I _ _  _ . -  . - .- - -- - . -- . - -. . . . . . . .  

REVENUE: 
....................................................................................................................................... Casmo. - - -  120,803 ' 124,436 - 
.......................................................................................................................................... Rooms - - 8,138 i 8,587 

Food and Beverage ...................................................................................................................... 13,465 12,457; 
Other ............................................................................................................................................ 4,302 ! 4,250 

Total Revenue .................................................................................................... 145,700 1 150,738, 
....................... ............................................................. Less: Promot~onal Allowances NOTE 2 28,167 / 31,4** 

....................................................................................................... Net Revenue 117,533; 1 19,279 - / 

I COSTS AND EXPENSES: 
I 

Cost of Goods and Services ......................................................................................................... 70,4 16 70,268 - -- - -- - - - 

Selling, General and Admin~stratwe ................................................... NOTE 2 ....................... 16,376 - - -  16838 * 
10 Prov~slon for Doubtful Accounts 313- - - - - - - -- - -- . ................................................................................................. 738 

.................................................................................. Total Costs and Expenses -. 87,105- ._ 87,844 

1 12 Gross Operat~ng Profit .................................................................................................................... 30,428 . 3 1,435 
A- 

....................... ............................................................. I 13 Depreciation and Amortization NOTE 2 - - 8,581 , 
I Charges from Affihates Other than Interest: - I  
I 

............................................................................... - ---b ---- - 

Management Fees ........................................................................................... 1 14 
I --- -- - -- - - -- - 

...................... ............................................................................ I 15 Other NOTE 6 I .i 83 
> - _---- ___1,160-- -_ --- 

Income (Loss) from Operat~ons ...................................................................................................... - - 19,176, -- -- 2_l,67 -- 1 

Other Income (Expenses): 
Interest Income (Expense) - Affil~ates ................................................. NOTE 4 ....................... (24,203) -- -- (23.1 - - 541 
Interest Income (Expense) - Extemal .................................................... NOTE 4 ....................... _(1z3&- I-- 232): 
Investment Altemat~ve Tax and Related Income (Expense) - Net ........ NOTE 7 ....................... (4,1911 - - ( 5 3 9  
Nonoperatlng Income (Expense) - Net ........................................................................................ - 421 1 - 808 

Total Other Income (Expenses) ......................................................................... -- -- - (28,2661-- - - - - -1 (2371 -- 17) 

i Income (Loss) Before Income Taxes and Extraordmary Items ...................................................... f Provision (Credit) for Income Taxes ................................................. NOTE 2 ....................... (9,0901 529 
(1,446) - 

--- - 
24 3 Income (Loss) Before Extraordmary Items .................................................................................... - -- -- (9~6194_ - (1,446), 

125 Extraord~nary Items (Net of Income Taxes- 2002. $ ; 2001, $2 ................................. - - - - - 
26 Net - Income (Loss) .......................................................................................................................... ---- - --_______ - -- - -=A2&d% (1,44fj) 

* Reclassification to conform to current year presentation. 

The accompanying notes are an intergral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENTS OF CHANGES IN PARTNERS' 
OR PROPRIETOR'S EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2001 
AND THE TWELVE MONTHS ENDED DECEMBER 3 1,2002 

(UNAUDITED) 
($ IN THOUSANDS) 

Balance, December 3 I ,  2000 ...................................................... 
r- 

$1 87,242 1 ($ 14.920)1 
----A- 

$172,322 - --- - 
I 

Net Income (Loss) - 2001 ....................................................... I 4,002 ' - -- - - - - -- - - 
.............................................................. Capital Contributions 1 -i- -- -2 

Capital Withdrawls ................................................................. I - ' , -_ __ * 
........................................................ Partnership Distributions 1 --- 

Prior Period Adjustments ........................................................ ! I - _L - -  r-- - - 

Balance, December 3 1 , 2001 ...................................................... 187 242 (10,918) +----.-.-r_i --___----_- - - 176,324 - 

....................................................... Net lncome (Loss) - 2002 I +- 3,154 I - / - 3,154 
Capltal Contribut~ons .......................... NOTE 9 .................... 

i-- (35256% 2 ______-- _ (3,565)  
Capital W~thdrawls ................................................................. - I  2.L _-- C--------- 
Partnership Distributions ..................... NOTE 8 .................... I L L ~  79 176) - . (79,176) 

........................................................ Pnor Penod Adjustments _ - _ -  _ _  _ - _ _ I___ -_____-- - 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 3 1,2002 AND 2001 

(UNAUDITED) 
($ IN THOUSANDS) 

1 1 1 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES ......................................... I i 2%9!!'l. - 15,878 

CASH FLOWS FROM INVESTING ACTIVITIES: i I I 
- 1  Purchase of Short-Tern Investment Securities - ,  ..................................................................... I -. .: 

Proceeds from the Sale of Short-Term Investment Securities 
I i - ,  - ,  ............................................... --- -. - -. 

Cash Outflows for Property and Equipment ......................................................................... (t49993_Y .... ._ (5,7931 .- 

Proceeds from Disposition of Property and Equipment ........................................................ i - I  

Purchase of Casino Reinvestment Obligations ..................................................................... 4 (6,702-Ti1l  - -  .-: (6,6443 
Purchase of Other Investments and LoansIAdvances made I i / _ _ .... 

i .................................................. .. 
i Proceeds from Disposal of Investments and Collection I 

of Advances and Long-Term Receivables ........................................................................... 1 - --..-+------z Cash Outflows to Acquire Business Entities - ,  ! -- ......................................................................... 
........................... i - 1 - ,  

........................... I I--.- - I - ,  
Net Cash Provided (Llsed) by Investing Activities .................................................................... 1 . (2137021 --, ( f z 4 i  

i 

i 
/ CASH FLOWS FROM FINANCING ACTIVITIES: 

; 13 / Cash Proceeds from Issuance of Short-Term Debt ............................................................... / --_ - - _ - _- -2.- -_ - _ 
14 ' Payments to Settle Short-Term Debt ...................................................................................... -- -- ..-- - -  - - 
15 1 Cash Proceeds from Issuance of Long-Term Debt ................................................................ I -___-. _- 

_I___ 

Costs of Issuing Debt ........................................................................................................... I -- - - 
Payments to Settle Long-Term Debt ..................................................................................... 1 -- (1,8351 
Cash Proceeds from Issumg Stock or Captal Contributions ................................................ 1 - - - I  - - 

Purchases of Treasury Stock -1- -- 
-+-- - -- - ................................................................................................. 

! - - - 

20 I Payments of D~vidends or Capital Withdrawals .................................................................... - I  
-i 

--- -- -- - - - 
21 1 Partnership D~stribution ....................................................................................................... ( V 6 4 j  -- I - - - 
22 1 Cash D~sbursed for Capital Contrrbut~on ............................................................................. , - - -- -- --- 
2 3  Net Cash Prov~ded (Used) by Financmg Actwites i 
& 

.................................................................... (7,46$t 
i - - (1,835) 

I I 

24 ' ~ e t  Increase (Decrease) In Cash and Cash Equ~valents ............................................................ I -- -- _lP&?.!EL. 1,606 - 4 
I 

25 / Cash and Cash Equ~valents at Beginn~ng of Period .................................................................. i - . 42,066 ___ ,---- _ _- -4QP60, - -1 

.................................................. 26 [Cash and Cash Equivalents at End of-Pen* . - ...................I - L - . _ - - - - -%.?.w!-- . - - - - _ -- - - -- -. -- _ 42,066 - - 

_ _ _ _ -  _ _ -  - ________ _ -  _- 
ASH PAID DURINGPERIOD FOR. 

r------ - 
I 1 

lnterest (Net of Amount Cap~tahzed) .................................................................................... I -- 93,577 94,872 1 - 

..................................................................................................................... Income Taxes I 375 1 -- -- - __________ -____- _____- - -  - - - 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

Page 1 of 2 
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT 

STATEMENT OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31,2002 AND 2001 

(UNAUDITED) 
($ IN THOUSANDS) 

NET CASH FLOWS FROM OPERATING ACTIVITIES: 
I 
I 

Net Income (Loss) ................................................................................................................. ' 3,154 1 4,002 I I 
- - -- 

/ Noncash Items Included in Income and Cash Items Excluded from Income: 
and Amort~zation of Property and Equipment ............................................. -- 38,158 I 33.822 - - 

................................................................ Amortization of Other Assets (Bond Discount) I - ---- 86 1 - - .. 1 
..................................................................... Amortization of Debt Discount or Premium , - 2,527 1 2,732 

...................................................................................... Deferred Income Taxes - Current I 1 -- 

................................................................................ , 
Deferred Income Taxes - Noncurrent - 1  

I 

(Gain) Loss on Disposition of Property and Equipment ................................................... - I  

(Gain) Loss on Casino Reinvestment Obligations ............................................................ -- 2,330 - 
.................................................................. (Gain) Loss from Other Investment Activities - I  -- --- --- 

Net (Increase) Decrease in Receivables and Patrons' Checks 1 5,480, 327 ........................................... - - - - - -- - 
Net (Increase) Decrease in Inventories .......................................................................... 1 , __-____ _ (13?l-.- _ 329 -.. ' 
Net (Increase) Decrease in Other Current Assets .............................................................. I - __--_.__i- (1,319 _. 257 
Net (Increase) Decrease in Other Assets ........................................................................... I , (7  '2- 9301 _A - - - -  ( 3  1,033) 
Net Increase (Decrease) in Accounts Payable (3,722) 

I 
.----L_ - -. - ................................................................... (280) 

(2,620) 3,393 .............................. Net Increase (Decrease) in Other Current Liabilities Excluding Debt 1 --- - - 
........................ Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt I - ----- -_ 

................................................. I -________---- ---. _ _ - _ _ 

................................................. I 2 - 
Cash Provided (Used) by Operating Activites .................................................................... I 

_ _ _ _ A _ _ _ _  _ -- 3 9 2 1 L  - -- -- - 15,878 

- - SUPPLEMENTAL SCHEDULE OF NONCASH INVESTIN-G AND FINANCING ACTL?TIES 
~ A C Q U I % ? ~ T ~ ~ F ~ E R T Y  AND EQUIPMENT: 

- 48 J 
Add~tlons to Property and Equ~pment ..................................................................................... -  EL_ _ - - - 12,253 
Less: Capt~al Lease Obl~gat~ons Incurred ............................................................................... _ -__-__-I_- (14,048) _ _ _  _ _  (6,460) - _ 

Cash Outflows for Property and Equ~pment -- -- 14,993 5,793 ................................................................................ ---- - 

TOCK ISSUED OR CAPITAL CONTRIBUTIONS: 
Total Issuances of Stock or Capital ContributionsPartnership Dlstributlon ... NOTE 8 & 9 . -- ( 1 1 1 z 7 L  _ _ _ _  : 
Plus: Issuances of Long-Term Debt to Affiliates, Net of Costs ....................... NOTE 9 ......... 35,565 - -- -- -- --- - - -- - - 

76.2 12 Plus: Elim~nation of Amounts Due from Affiliates ..................................... NOTE 8 ......... - - - 

sh Proceeds from Issuing Stock or Cap~tal Conmbut~ons 0 ....................................................... - - - -- 0 - 

I 

4 .......................................................................................... 
ACQUISITION OF BUSINESS ENTITIES: 

Property and Equipment Acquired - -. -- - -- -- - _ - 
Goodwill Acquired .................................................................................................................. -- - - - 1  - 

..................... [TI Net Assets Acqu~red Other than Cash, Goodwill, and Property and Equipment - - - - - -- -Ad- -- - - - - - 
Long-Term Debt Assumed ...................................................................................................... - -- - -- -- - - - -. - - - - - - 

Page 2 of 2 
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55 
56 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

Issuance of Stock or Capital Invested ...................................................................................... + - 
Cash Outflows to Acquire Busmess Entities ............................................................................... 0 I 0 

=1_---- _=-:___-- _ _ _ . - 



TRADING N,*IE OF LICEXSEE: TRUJLP T.4J M.VIXL CASIYO RESORT 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

FOR THE THREE h1ONTHS EKDED DECEMBER 3 1.2002 

FOR THE TV$.EL\'E \iO?JHS EXDED DECCSlBI-R 3 1. 2002 

Promotional Expenses 

Llne 
fa) 

1 
7 
3 
1 
5 
6 
7 
8 
9 

Line 

Number of 
Rec~pients 

(el 

11,621 

8.565 
33,223 

I3 936 
81.345 

Prornot~onal Allouances 
- - 

(b) 
Rooms 
Food 
Beberage 
Travel 
Bus Program Cash 
Other Cash Comps 
Entertamment 
Retall & Gifts 
Park~ng 

(a) 
1 
3 
3 
1 
7 

6 
7 
8 
9 
10 
11 

Dollar 
Amount 

( t l  

S 1.635 

- - T - + 
1.163 

;6- 
S 3.519 

Number of 
Recp~ents  

fc) 
69.717 

501.685 
3,504,963 

155.037 

?rjini?t.onai .'iIldn znces 1 !'romc&onai Ispensez 

Dollar 
Amount 

(d) 
S 5.264 

5.35 1 
2.139 

, 1.792 

S 2s  167 
10 
1 1  

(b) 
Rooms 
Food 
Beberage 
Trabel 

- BUS Program Cash 
Other Cash Comps 
Entertamment 
Retall & Glfts --- 
P a r k m ~  
0th-r 

Orher 
Total 2 661 110 

Number of 
Rsc~pients 

111.903 1 17.869 

Number of 
Recipients 

Dollar 
Amount 

1.030 

3 Sl0  

Dollar 
Amount 

Total 1 1  !33.951 I S  133.404 1 340.411 

ic) I (dl 

155 

267 

S 15.789 

(e) 

61,925 

17,758 
196,948 

hn 7:;; 

253.697 
2.157.175 
6.33 1,116 

679.7 12 
1.7 19.526 

76,379 

l i  4131 

 it^ 

S 6,749 

854 
6.2 15 

1 .16S 

S 2 - 3 9  
2.1.25 1 
10.2 16 

7.736 
55.982 

1 .390 

- 

I 060 



TRURlP TAJ MAHAL CASINO RESORT 
NOTES TO FTNANCIAL STXTERIENTS 

DECE31BER 31.2002 
(Unnudited) 

Oreanization and Operations 

Trump Taj Mahal Associates, a S e w  Jersey general partnership ("Taj Associates" or the "Company") is 100°; beneilcially 
owned by Trump Atlantic City Associates, a New Jersey general partnership ("Trump AC"). Trump XC is lOO?.'o beneficially 
owned by Trump Hotels 6: Casino Resorts Holdings. L.P., a Delav.we limited partnership ("THCR Holdin~s") \vhich is a 
63.496 owned subsidiary of Trump Hotels 22 Casino Resorts, Inc., a ~~~~~~~~e corporation ("THCR). In addition. Trump 
AC beneficially \vholly onns Trump Plaza Associates, a S e n  Jersey general partnership ("Plaza Associatc-s"), the oxcner 
and operator of the Trump Plaza Hotel and Casino located in Atlantic City, New Jersey. 

Taj Associates owns and operates the TrumpTaj hlahal Casino Resort (the "Taj Rlahal"), an Atlantic Cit).f\'cu. Jersey hotel, 
casino and convention center comples. The industry in which the Taj Maha1 opcrates is subject to interne competition and 
regulatory review. 

.As discussed in Note 4, repaqment of the Trump AC blortgage Notes is due in 2006. .As shoim in rhe zscompanying 
Statements of Cash Flows, Taj Associates has consistently generated sufficient cash for debt sen-ice m d  operating 
requirements. ;\lanagement believes rhat, based upon its cash flow projecrions for 2003, Tr?j .-\ssosiates h v e  suf5cient cash 
flows to meet their debt service and operating espense requirements throughout 2003. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
requires management to make estimates and assurnpiions that affect the rcportcd amounts of a s s s  2nd iiabilitics anti 
ji,,lostlrc of contingent assets arx! 1inhilit:t.s at the date or  the f ina~i~ia l  statements and ;he rcportcd amour.:j of  re\cnues 
2nd expenses during thc reporting perioc!. Actual results could differ from those estimates. 

Revenue Recognition 

Gaming revenues represent the net \vin from gaming activities rvhich is the diffcrcnce bet\veen arnouiits o f g m i n g  ~vins and 
losses. Revenues from hotel and other senices are recognized at the time the related services are performed. 

Taj .b,ssociates pro\.ides an allo\vance for doubtful accounts arising from casino, hotel and other sevicss. xvhich is based 
upon a specific review of certain outstanding receivables as \veil as historical collection information. In dctennining the 
amount of the allowance, management is required to make certain estimates and assumptions. Actual results could differ 
from those estimates and assumptions. 

Promotional Allowances 

The retail value ofaccorrimoda!ions, food, beverage 2nd o:her serl:ices provided to customers without chxge is in:luded 
in gross revenue and deducted as promotional allowances. The estimated departmenzal costs ofproviding such piornotional 
allowances are included in cosrs of goods and senices in rhe accompanying statements of income as fol!o\vs: 

Years Ended December 3 1 ,  
2002 200 1 

Rooms . . . . . . . . . . . . . . . .  S 9,802,000 5 10,393,000 
. . . . . . .  Food and Beverage 32,003,000 33,602,000 

Other . . . . . . . . . . . . . . . . . .  3.722- 4.228.000 
S 45,527,000 5 181223,000 



TRUMP T,4J ItlAHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

DECEhlBER 31,2002 
(Unaudited) 

Income Taxes 

The accompanying financial statements do not include a provision for federal income taxes since any iciome or losses 
allocated to the partners are reportable for federal income tax purposes by the partners. 

Under the New Jersey Casino Control Act (the "Casino Control Act") and the regulations promulgated itereunder, Taj 
Associates is required to file a Xew Jersey corporation business tax return. 

& December 3 1;2002, Taj Associates had a net operating loss carryfor~vard of approximately S 13 l.O@,7.000, lvhich is 
available to offset taxable income through the year 2009. The net operating loss carryfornard results in 2 deferred state tax 
asset of S l  1,790,000 which has been offset by a valuation allowance of S 1 1,790.000 as util~zation of such i v f o n v a r d  is 
not certain. 

On July 3, 2002, the State of New Jersey passed the New Jersey Business Tax Reform Act (the ".Actw). This .Act, among 
other things, requires the suspension ofihe use ofthe New Jersey net operating loss carryfonvard for t\vo yexs m d  imposes 
a new Alternative hlinimum Assessment amount under the New Jersey corporate business tax based on either gross receipts 
or gross profits, as defined. The Act is retroactive to January 1 ,  2002. In accordance ~vith the .Act, Taj Associates has 
recorded a provision for current income tax espense of S2,3 19,000 for the year ended December 2 1,100:. 

Inventories 

Inventories of provisions and supplies are camed at the lower of cost (weighted average) or market. 

Propertv and Eauipment 

Property and equipment is carried at cost and is depreciated or, the straight-line n?ctliod ovcr the estimztet useful lives of 
tile assets. Estimated useful lives range irom thrci: to seven yexs  for furnitux, fixtures and tqulprnmr rtld 1 0  years for 
buildings and building improvements. Leasehold improvements are amortized ovcr the term ofthe relaled i e s r  comn:encing 
i n  tlic period these assets are piaced in scn%x. Depreciation expense inciudcs ainortization of asscls under capita! lease 
obligations. 

Taj Associates expenses advertising costs as they are incurred. Advertising expense ~ v a s  S3.59S.000 and 53,898,000 for 
the years ended December 3 1,2002 and 2001, respectively. 

Long-Lived Assets 

The provisions ofstatement ofFinancial Accounting Standard No. 144 "Accounting for the Impairment or Disposal ofLong- 
Lived Assets" requires, among other things, that an entity review its long-lived assets for impairment whenever changes in 
circumstances indicate that the carrying amount of an asset may not be fully recoverable. Taj Associates does not believe 
that ar.y such changes ha1.e occur;ed. 

Statements of Cash F l o w  

For purposes ofthe statements ofcash flows, cash and cash equivalents include hotel and casino funds. funds on deposit with 
b a k s  and temporary investments purchased with a maturity of t h e  months or less. 



TRUhlP TAJ n'lAflAL CASINO RESORT 
NOTES TO FINANCIAL STATEhlENTS 

DECE3IBER 31,2002 
(Unaudited) 

Recent Accounting. Pronouncements 

In July 200 1 ,  the FASB issued Statement No. 14 1 "Business Combinations" ("SFAS I 1  1 ") and Statenxnt S o .  112 "Goodwill 
and Other Intangible Assets" ("SFAS 142"). SFAS 141 is effective as follo~.s:  a) use of the pooling-of-inrerest method is 
prohibited for business combinations initiated after June 30, 200 1; and b) the provisions of SFAS 1 1  1 also apply to all 
business combinations accounted for by the purchase method that are completed after June 30,2001. SF-4s 142 is eEective 
for fiscal years beginning after December 15,200 1 and applies to all goodwill and other intangible =sets recognized in an 
entity's statement of financial position at that date, regardless of ivhen those assets were initially reco-gnized. The efFect of 
adoption of these pronouncements did not have any impact on Taj Associates. 

In July 200 1 ,  the FASB issued SFAS No. 143, ".Accounting for Asset Retirement Obligations." This standard addresses the 
financial accounting and reporting for obligations associated Lvith the retirement of tangible long-lived assets aiid the 
associated asset retirement costs. The standard is effective for fiscal years beginning after June 15.2002. Taj Associates 
does not expect the adoption of SFAS No. 1-13 to have an impact on Taj Associates's financial results. 

In .&ugust 200 1, the FXSB issued SFAS S o  111. ".Accountmg foi the Inipa~rrncnt or Disposal of Long-Li\eC Assers " Thls 
standard addresses iinancidl accounting m d  reporting for the impairment or dtsposal of long-h\ed = s e x  The standard is 
effectibe for fiscal years beglnnlng after December 3 1.200 I Taj .Associates adopted SF.4S No 111 on J u l u q ,  1,2002 and 
the effect of adoption had no impact to Taj Assoc~ates 

In April 2002, the FASB issued No. 145, "Rescission ofF.ASB Statements No. 1 , 1 4  and 64, Amendmsnt ofF.-\SB Starrment 
50. 12: and Technical Corrections". SFAS S o .  1-15 requiies. anwng othcr itcms, gains or losses o f c s d n g u i ~ h e n t  ofdebt 
to be classified as income (loss) from continuing operations rather than as an estraordinary item as prsviousl~required under 
SFXS No. 4 unless such extinguishment is determined to be estraordinary pursuant to Accounting Prkciples Board (".APBV) 
Opinion S o .  30, "Reporting the Results of Operations - Reporting the Effects of Disposal of a SeFent o f 2  Business. and 
Estraordinary. Unusual and Infrequently Occurring Transactions". SFAS Xo. 145 Lvas effective fix finaxiial statements 
issued on or aftcr h~lay 15, 2007. Taj .Associates adopted thc provisions of SFAS No. 135 during 1003. aid the cKect of 
adoption hati no impact to Taj Associates. 

I n  Jnne 2002, !kc T7:'ISB issued SFXS Ko. I-lg ".'iccciunting for Costs ..ls.wciated nith Esit or Diqwjai .4ctiviti:s". This 
pionouncement, which nullifies EITF 9-1-3, '.Liability Recognition for Certain Employee Termination Benefits and Other 
Costs to Esit on Activity [including Certain Costs Incurred in a Kestnlcturin~)", adrircsses the acco~nt ing ar.d reporting for 
costs associated with esit or disposal activities and is ef ic t ivc  for esit or disposal activities initiat-d afte; December 3 1, 
3002. Taj Associates does not expect the adoption of SFAS No. 116 to have a material impact on Taj Associates's financial 
position or resuits of  operations. 

In November 2002, the FASB issued Interpretation No. 35, "Guarantor's Accounting and Disclosure Requirements for 
Guarantees, Including Indirect Guarantees of Indebtedness of Others, an Interpretation of F . G B  Statements No. 5.57, and 
107 and Rescission of FASB Interpretation No. 34" ("FTN No. 45"). The interpretation requires that upon issuance of a 
guarantee, the entity must recognize a liability for the fair value of the obligation it assumes under that obligation. This 
interpretation is intended to improve the comparability offinancial reporting by requiring identical accounting for guarantees 
issued with separately identified consideration and guarantees issued without separately identified consideration. For Taj 
Associates, the initial recognition, measurement provision and disclosure requirements of FI;N No. 1 5  are applicahlc to 
ruarantees issued or modified after December 3 I .  2002. Taj Associates is currently e\xluating tvhat impact, ifany, adoption 
of FI?i No. 45 will have on its financial position, results of operations, or liquidity. 

I n  January 2003, the FASB issued Interpretation No. 16,  "Conso~idation of Variable Interest Entities" ("FIX S o .  46"). This 
interpretation clarifies the application of Accounting Research Bulletin No. 5 1, "Consolidated Financial Statements," to 
certain entities in which equity investors do not have the characteristics of a controlling financial interest or d o  not have 
sufiicient subordinated financiai support from other parties. FIN No. 46 appiies inmediately to variable interest entities 
created after January 3 1,2003, and to variabie interest entities in which an enterprise obtains an interest after  at date. For 
existing variable interest entities, the consolidated requirement is effective for interim or annual financial statements 
begirding after Juile 15.2003. Taj Associates does not believe that ir has any variable interest entities. which will be subject 
to consolidation pursuant to FIB No. 46. 



TRUhlP TAJ hWHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

DECEhIBER 31,2002 
(Unaudited) 

Reclassifications 

During 2002, Taj Associates reclassified certain costs (primarily bus coin) from gaming expenses to promotional allowances 
to be consistent with prevailing industry practice. The prior year amount of S 13,152.000 for the year ended December 3 1, 
200 1, has been reclassified to conform to the current year presentation. 

Certain other reclassifications and disclosures have been made to prior year financial statements for them to be in conformity 
with the current year presentation 

XOTE 3 - PROPERTY AND EQUIPhlEST 
December 3 1.  

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
0s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Buildin, 

. . . . . . . . . . . . . . . . . . . . .  Furniture, fixtures and equipment 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Construction in progress 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . .  Less Accumulated Depreciation (Note 2) 

. . . . . . . . . . . . . . . . . . . . . . . . .  hret Property and Equipment 

KOTE 4 - LONG T E R l I  DEBT 

Long term debt consists of the follo\ving: 

. . . . . . . . . . . . . . . . . . . . . .  Note Payable - Trump AC (a) 
Yo:e Payable - Trump .4C, fict cf  unamcrtizcd discomt 

. . . . . . . . . . . . . . .  of S160,OUO and SO, respectively (a) 
Othcr(b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Less: Current portion - Other . . . . . . . . . . . . . . . . . . . . . . .  

December 3 1, 
7002 

December 3 1, 
700 1 



TRUMP TAJ M4HAL CASINO RESORT 
NOTES TO FfiVANCTAL STATEMENTS 

DECERlBER 31.2002 
(Unaudited) 

Year ended December 3 1, 
2002 200 1 

Interest Expense - Affiliates 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Trump Atlantic City Associates (a) S 92,756,000 S 90,000,000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Accretion - bond discount 147,000 - 

. . . . . . . . . . . . . . . . . . . . . . . .  ~mort iza t ion - deferred loan costs (a) 2.527.000 2.733.000 
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 95.430.000 S 92,733.000 

Interest EJpense - External 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital lease obligations (b) S 973.000 S 577.000 

Three months ended December 3 1 ,  
2002 200 1 

Interest Expense - Affilistes 

Trump Atlantic City Associates (a) . . . . . . . . . . . . . . . . . . . . . . . . . .  S 23,533,000 S 22,500,000 
Accretion - bond discount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  74,000 - 
.&nonization - deferred ioan cosrs (aj . . . . . . . . . . . . . . . . . . . . . . . .  596.003 654.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total S 24203.000 S 23.154.000 

Interest Expense - External 

Capital lease obligations (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 293.000 S 233.000 

(a) Trump AC together \vith Trump Atlantic City Funding. Inc., a wholly owned subsidiary of Trump AS ("Trump AC 
Funding"), issued the Trump Atlantic City >Iongage Notcs ("Trump AC Mortgage Xotcs") in an aggrgare pencipal amount 
of 5 ~,100.000,000 ivhich bear interest at 1 1 .73n,11 and arc due hlay 1,3006. Interest on the Trump .\C Alcrrgagc Sotcs is 
due semiamualiy. The Trump AC hlortgage Xotcs are guaranteed as to payment of principal 2nd interest jointly and 
scve;ally by Taj .k~ociaies,  P132 .Asso:iaies, Trump AC and ail futurt. subs~diaricj of T m n p  AC (other &an Trunp .\C 
Funding). The Trump AC Mortgage h'otcs are jointly and severally sccured by rnongazes representing a first lien and 
security interest on substantially all of the assets of Taj Associates and Plaza Associatcs. 

Trump AC together >vith Trump Atlantic City Funding, Inc. I1 ("Trump AC Funding 11") and Trump Atlantic City Funding 
111, Inc. ("Trump AC Funding III"), xvholly o\\ned subsidiaries of Trump AC, issued Trump AS Mortgzge Sotes in an 
aggegate principal amount of S75,000,000 and S25,000,000, respectively, xvhich bear interest at 1 1.25% and are due hlay 
1, 2006. Interest on the Trump AC Mortgage Notcs is due ~emian~ua l ly .  The Trump AC Mortgage Notes are guaranteed 
as to payment ofprincipal and interest jointly and severaily by Taj Associates, Plaza Associates, Trump AC and ail future 
subsidiaries of Trump AC (other than Trump AC Funding). The Trump AC Mortgage Notes are jointly and severally 
secured by mortgages representing a first lien and security interest on substantially all of the assets of Taj Associates and 
Plaza Associates. 

From the procccds of the issuance of the Trump AC hlortgagc Notes, Trump AC loaned SS00,000,000 ar,.J. 536,750,000 
to Taj Associates with interest at 1 1.3576, due May 1 ,  2006 with the same terms as the T ~ m p  AC Mortgage Notes. Costs 
ofS29,467,000 and 5609,000 associated rvith the issuance of the Trump AC Mortgage Notes are being amortized by Taj 
Associates using the effective interest method over the term of the Trump ,4C Mortgage Notes. Amortization is included 
in interest expense in the accompanying statements of operations and totaled S2,527.000 and 52,733,000 for the years ended 
December 3 1, 2002 and 300 1, respectively. 

The Trump AC Mortgage Notes include restrictive covenants prohibiting or limiting, among other things, the sale ofassets, 
the making of acquisitions and other investments, certain capital expenditures, the incurrence of additional debt and liens 
and the payment of dividends a ~ d  distributions. 

5 



TRUiClP TAJ ItL4HAL CASIXO RESORT 
NOTES TO FT;VANCI.AL STATEMENTS 

DECEhlBER 31,2002 
(Unaudited) 

(b) Interest on these leases are payable with interest rates ranging from 7.9% to 13.0%. The leases are due zt various dates 
between 2003 and 2007 and are secured by the equipment financed. 

Future minimum payments under capital leases (principal portion included in the table of debt maturitie beloiv) are as 
follows: 

2003 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 6,855.0013 
2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.5 16.001) 
2005 -, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,133.0045 
2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  306.000 
2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  524.000 
Total Minimum Payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 7,944.000 
Less: Amount representing interest . . . . . . . . . . . . . . . . . . . . . . . .  (2,105.000) 

Present Value of minimum lease payments . . . . . . . . . . . . . . . . . .  S 15,839.000 

The aggregate maturities of long-term debt as of December 3 1, 2003 are as follows: 

The ability of Taj Associates to repay its current and long-term indebtedness kvhen due will depend on its zbility lo rirher 
cenerate cash from operations sufficient for such purposes or to refinance such indebtedness on or before iir date on rshich - 
i t  becomes due. Cash flo~v from operations \vill not be sufficient to repay a substantial portion ofir?c pikeipal amour?t of 
the debt at maturity. The future operating perfom~ancc of Taj .4ssociate.; mrl its ability to refinance its debt ~vill be subject 
to the *en prevailing economic conditions; indus;ry coriditions and numerous other finar~cial, biisiness =d other factors, 
nsany oitvhicn are beyond the control of Taj Associates. There can be no assurance that the future o p e m k g  performance 
of Taj Associates \vill be sufficient to meet these repalment obligations or that the general state o f b e  rcoromy. the status 
of the capital markets or the receptiveness of the capital markets to the gaming industy or to Taj .As=siates %-ill be 
conducive to refinancing this debt or other attempts to raise capital. 

During 2002, Trump AC \\as seehng to refinance or n~odi@ the terms of the Trump AC hfortgage $ores Trump .4C has 
since terminated such efforts but may renew ~ t s  efforts to refinance or mod~iy the Trump AC Mortgage SOIS at a later date 
~f and when capltal market conditions are favorable. 

NOTE 5 - OTHER ACCRUED EXPENSES 

Accrued interest 
Accrued advertising'rnarketing 
Accrued payroll & related 
Accrued CRDA obligation 
Accrued litigation 
Other **  

Total 

Dccember 3 1,  
2002 2001 

S j,-186,000 S 7.00C.000 
1,366,000 1,297.000 

l4,O99,OOO 12.5 10,000 
1,520,000 1.579.000 

642,000 691.000 
3,903,000 4,591,000 

S 27,O 16,000 27.671.000 

**  None of the individual components of Other exceed 5% of the total 



TRUICIP TAJ fi W A L  CASEYO RESORT 
NOTES TO FTNANCIAL STATEItIENTS 

DECEhlBER 31,2002 
(Unaudited) 

NOTE 6 - TRANSACTIONS WITH AFFILIATES 

Taj Associates has engaged in certain transactions nith Donald J.  Trump ("Trump") and entities that are \\.holly or partially 
owned by Trump. Amounts receivabiel(payab1e) at December 3 1 are as follows: 

December 3 1. 
2002 200 1 

Trump Castle Associates ("Castle Associates") (a) S 38.000 S 6 10,000 
Plaza ~ s S c l a t e s  (a) 30,000 

- 
(9,000) 

THCR (a) (977,000) 
Trump Admlnistration (a) (33,000) 6.621,OOO 
Trump AC (a) 2,000,000 64,315,000 

(a) Taj Associates engages in various transactions bvith the other Atlantic City hoteL/casinos and related casino entities 
owned by Trump. These transactions are charged at cost or normal selling price in the case ofrctail itsms and include certain 
shared ftes. insurance, pa>-roll costs. ~varehoussd operating inventories and ad\.ertisings &veil 3s sorr,p!imer.taq 
services offered to customers. 

The Taj hiaha1 utilizes certain facilities oivned by Trump to entertain high-end customers. hlanagcment believes thal the 
ability to utilize these facilities has enhanced Taj Associates revenues. In 2002 and 2001, Tr?j .*ociates incurred 
approximately S311,000 and S270,000, respectively, for customer costs associated xvith such utilization. In addition, in 
exchange for having Trump's plane available to customers of  the T$ hlahd,  Taj .Associates h s  incurred pilot costs o f  
approximately S 147,000 and S 1 26.000 for the years ended December 3 I .  2002 and 200 1 ,  respectively. 

Trump Taj hfahal Xssociatcs Administration, a scparaic division of Tiki Xssociatcs ("Trump . - \dmi~is t~t i r?n"j  \\.as formed 
for the purpose of realizing cost savings and operational sj-nergics by consoliciating cenrtin ndminismtivr F~qctions of, 2nd 
proviili.1~ ccr:ain services to, P!aza Associztes, Taj .Associatt.s and Cl?s;!c .-;ssociates. hIrtiagcme?[ belir.-cs ;hat Trump 
Administration's services \vill continue to result in substantial cost savings and operational s)ner$rs. 

XOTE 7 - CO313IIT31ESTS AYD COSTIYGEXCIES 

Lease Ameements 

Taj Associates leases certain property, warehouse space and various equipment under operating 1e.-ses. Rent expense for 
the years ended December 3 1, 2002 and 200 1 \\as 33,SS2,000 and 53,699,000, respecti\ieiy. 

Future minimum lease payments under the noncmcellable operating leases are as follo\\,s: 

Certain of those !eases contain options to purchase :he leased properties at vmous pr:ces throughmt the leased terms. 



TRUbIP TAJ ItWHAL CASINO RESORT 
NOTES TO FINANCIAL STATEMENTS 

DECE31BER 31.2002 
(Unaudited) 

Taj Associates received a permit under the Coastal Area Facilities Review Act ("CAFRA") (\s hich included a condition of 
Taj Associates' casino license) that initially required Taj Associates to begin construction of certain inlprovements on the 
Steel Pier by October 1992, which improsements were to be completed within 1 S months of commencement. Taj Associates 
initially proposed a concept to improve the Steel Pier, the estimated cost of which was S30,000.000. Such concept was 
approved by the N e w  Jersey Department of Environmental Protection. the agency which administtrs C . G U .  In blarch 
1993, Taj Associates obtained a modification of its C A F W  permit pro\,iding for the extension of the required 
commencement and completion dates of the Improvements to the Steel Pier for one )ear, mhlch has been receised annually 
based upon an interim use of the Steel P w  as an amusement park. The pier sublease terminates on December 3 1 ,  2003 
unless extended. 

.-- 

Emplovee Benefit Plan 

Taj Associates has a retirement savings plan (the "Plan") for its nonunion employees under Section 401(k) of the Internal 
Revenue Code. Employees are eligible to contribute up to 30% of their earnings to the Plan and T2j .-ksocir?tes will match 
50% ofthe first 6%. Taj Associates recorded charges of S 1 ,S35,000 and S&OO 1,000 for matching contributions for the years 
ended December 3 1 ,  2002 and 2001, respectiizly. 

Taj Associates makes payments to various trusteed multi-employer pension plans under industry-\vide mion agreements. 
The pajments are based on the bows worked by or gross wages paid to covered employees. Under the Employee Retirement 
income Security Act, Taj Associates may be liable for its share of the plan's unfunded liabilities. if m y .  if the plans are 
terminated. Pension expense charged to operations for the years ended December 3 I ,  20011 and Dcccmbc: 3 I ,  1001 ivas 
52,459,000 and 52,242,000 respectively. 

Casino License Rene\val 

The operation of an  Atlantic City hotel and casino is subject to significant regulatory con@ols whish 21Tect virtually all of 
its operations. Under the Casino Control Act, Taj Xssociatcs is rcquircd to maintain certain licenses. Casizo licensrls must 
be renewed periodically, are not transferable. are depcndcnt on thc finmcial stability of thc iic-nsci. and c x  br: revoked at 
any time. 

In June 1999, the Casino Control Commission (the "CCC") renewed Taj ,Associates'casino license to opentc  the Taj hlahal 
for a period of four years through June 30,2003. TG Associates has filed an application for the renerval o f i s  casino license 
through June 2007. Upon revocation, suspension for more than 120 days, or failure to rene\v the casino license, the Casino 
Control Act provides for the mandatory appointment of a conservator to take possession of the hotel and czsino's business 
and property, subject to all valid liens, claims and encumbrances. 

Leeal Proceedings 

Taj Associates, its Partners, certain members of its former Executive Committee, and certain of its employees, have been 
involved in various legal proceedings. In general, Taj Associates has agreed to indemnify such persons apzinst any and all 
losses, claims, damages, expenses (including reasonable costs, disbursements and counsel fees) and liabiiities (including 
amounts paid or incurred in satisfaction of settlements. judgments, fines an3 penalties) incuned by them in said legal 
proceedings. 

Various legal proceedings are now pending against Taj Associates. Taj Associates considers all such proceedings to be 
ordinary litigation incident to the character of its business. Taj Associates believe that the resolution ofthese claims ivill not, 
individually or in the aggregate, have a material adverse effect on its financial condition or results of operalions. 

Taj Associates is also a party :o various administrative proceedings involving allegations that it h s  violated certain 
provisions of the Casino Control Act. Taj Associates believes that the final outcome of these proceedings will not, either 
individually or in the aggregate, have a material adverse effect on its financial condition, results of operations or on the ability 
of Taj Associates to otherwise retain or renew any casino or other licenses required under the Casino Control Act for the 
operation of the p ropem.  
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NOTES TO FT;\I'X!YCIAL STATEMENTS 

DECEhlBER 31.2002 
(Unaudited) 

Self-Insurance Reserves 

Self-insurance resenres represent the estimated amounts of uninsured claims related to employee health medical costs, 
\vorkman's compensation and personal injury claims that have occurred in the normal course of busimss. These resen-es are 
established by management based upon specific review ofopen claims, \vith consideration of incurred but not rsported claims 
as of  the balance sheet date. The costs of the ultimate disposition of these claims may differ from ~ 5 e s c  reserve amounts. 

Federal Income Tax Examination 

Taj Associates is c p e n t l y  involved in an examination ~vith the Internal Revenue Service ("IRS") concerning Taj Associates' 
federal partnership income tax returns for the tax years 1994 through 1996. While any adjustment ivhich results from this 
examination could affect Taj Associates' state income tar return, Taj Associates does not believe that ad jcmen t s ,  if any, 
xvill have a material adverse effect on its financial condition or results of opsrations. 

Casino Reinvestment De~*eIooment Xuthoritv Obligations 

Pursuant to the provisions of the Casino Control Act: T 4  Associates, must either obtain investment ILK credits (as defined 
in the Casino Control Act), in an amount equivalent to 1.25% of its gross casino revenues, or pa)' an sltermtive tax of 2.596 
of its gross casino revenues (as defined in the Casino C o ~ t r o l  Act). Inves:i~?ent tax credits m l y  be ob;riixd by making 
qualified investments or by the purchase of bonds at below market interest rates from the Casino Reinvestmmi Development 
Authority ("CRDA"). Taj Associates intend on satisk.ng its obligations primarily by depositing funds ro ix used for the 
purchasc of bonds or by mzking qualified invcstmcnts. Tr?l .F\ssociates is rcquired to make quarterly deposits uith the CfUlA 
based on 1.25% of its gross revenue. For the years ended Decembcr 3 1,2002 and 200 I ,  Taj Associates chugti! to operations 
S2,2 17,000 and S2,2 19,000 respectively. to give effect to the below market interest rates associated uitb CRDA bonds that 
have either been issued or are expected to be issued from funds deposited. Froim time to time Taj .Associates hzs elected to 
donate funds i t  has on deposit wiih the CRDX for various projects. Donations in the arnounts of S6.192.OOOand S333,000 
\$-ere made during the years ended Decembcr 3 1.3002 and 200 I ,  respectively. :Is a result of these do;ztions. Paj .Associates 
chzrgcd the c a q i n g  value t~ operations ofS1.0 1 S.000 and S I 1 1.000 during thc years cr;deti Dccerr,!xr 3 1.  :i:02 and 200 1 

Pursuant to the indentures governing the Trump AC hlortgage Notes, Trump AC is permitted to reimburse THCR for its 
operating and interest expenses. These rcimbursemcnts are subject to limitations set forth in such i i?2enrur~.  including an 
annual limitation of S 10,000,000 in operating expense reimbursements and a life- time limitation of S>C),O00.~00 in interest 
expense reimbursements. During the quarter ended June 30,2002, Trump AC declared a non-cash pzmership distribution 
to THCR o iS  10 1,34 1,000. consisting of 550,000,000 ofprior years interest reimbursements and S5 1.34 1,000 ofprior years 
operating expense reimbursemsnts. 

As such, Trump AC's subsidiaries, Taj Associates and Plaza Associates are permitted to reimburse T m i p  AC for its 
interest expenses and operating expense reimbursements to THCR. During the quarter ended June 30.2002, Taj Associates 
declared a partnership distribution to Trump AC of 576.2 12,000. Previously these amounts were presented as Advances 
to Affiliates on the balance sheet. Additionally, during the six months ended December 3 1,2002, Taj .4ssoclatss declarcd 
c3sh pxtnership distriburions to Trump AC of S2,96+.000 corisis!ing of operating expense reinibtlrjerents. 
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DECE3IBER 31.2002 
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SOTE 9 - PARTNERSHIP CAPITAL 

Trump AC together with Trump AC Funding I1 and Trump AC Funding 111 issued Trump XC hlortgaye Yotcs in an 
aggregate principal amount of S7j,OOO,OOO and S75,000,000, respectively, ~vhich bear interest at 1 1.25"% xi! =e due hiay 
1,  2006. Interest on the Trump XC hlortgage Xotes is due semiannually. The Trump AC hlortgage Kotes are guxmteed 
as to payment ofprincipal and interest jointly and severally by Taj Associates, Plaza Associates, Trump .AC and a!I future 
subsidiaries of Trump AC (other than Trump XC Funding). The Trump AC hfortgage Kotes are joint::- a ~ d  severally 
secured by rnortg_ages representing a first lien and security interest on substantially a11 of the assets of Taj .A~so~iziiss and 
Plaza Associates. 

From the proceeds of the issuance of the Trump .AC htortgage Notes, Taj Associates and Plaza Associare ezch received 
the benefit of S36,75O,OOO and S63,250,000, respectively. Accordingly these amounts plus apportioiied deferred lom costs 
net of unanlortized discounts tvere recorded in the stand alone financial statements of both Taj Associ;z;es an2 Plaza 
.Associates during the quarter ended June 30, 2002. Previously these amounts \\.ere recordisd sols!y en the tkancial 
ststements of Trump AC. 

SOTE 10 - FAIR VALUE O F  FINASCIAL, lZSTRU3IEYTS 

The carrying amount of the following financial instruments approsimatcs fair value, as follow: (3j :ash and cash 
cqui\.alents, receivables and payables are bascd on thc short term nature ofthcse financial instrumcrr.rj x d ( t )  CRD.I bonds 
and deposits are based on the allo~vances to give effect to the below markct interest rates. 

n 

The estimated fair values of the other financial instruments arc as follo\vs: 

December 3 I .  2002 

Trump AC hlortgage Notes 

Trump XC Funding 11 Mortgage Notes 

Trump ,AC Funding 111 Mortgage Notes 

The fair values of the Trump AC hfortgage Sotes, Trump AC Funding I1  hlortgage Kotes and Trump .-tC Funding 111 
hlortgages Notes are based on quoted market prices as of December 3 1. 2002. 

There are no quoted market prices for other notes paqable and a reasonable estimate could not be made \izhout incurring 
excessive costs 



STL4TEI\ilENT OF CONFORRIITY, ACCURACY AND COMPLIANCE 

STATE OF NEW JERSEY : 
:SS, 

COUNTY OF ATLANTIC 

James L. Wright. being duly sworn according to law upon my oath deposes and says: 

1. I have examined this Quarterly Report. 

2.' All the information contained in this Quarterly Report has been prepared in conformity with the 
Casino Control Commission's Quarterly Report Instructions and Uniform Chart of Accounts. 

3.  To the best of my kno\vledge and belief, the information contained in this report is accurate. 

3 .  To the best of my knowledge and belief: except for the deficiencies noted below, the licensee 
submitting this Quarterly Report has remained in compliance ~vi th  the financial stability 
regulations contained in N.J.X.C. 19:43-4.2(b) 1-5 during the quarter. 

A 

Subscribed and sworn to before &/&/+- 
me this 31"' day of  hfarch, 2003 Signature J 

Vice President of Finance 
,- . ,  Title 

o ~ , ; /  i-- // , 

003507- 1 1 -- 
License Number 

Suzanne H. Wallo~vitch On Behalf Of 
NOTARY PUBLIC OF NEW JERSEY 

Mv Commission Expires November 23.7003 Trump Taj hlahal Casino Resort 
Basis of Authority 

to Take Oaths Casino Licensee 


